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DEMAND AND PRICE OUTLOOK 
ARE FAVORASLE FOR 1940 


Demand for farm products will be considersvly stronger in 1940 as a 
whole than in 1939, “largely because of prospective increases in domestic 
business activity and consumer incomes," the Bureau of Agricultural Economics 
Said today. Increased export demand for a few farm products also was fors~ 
cast. "This outlook is based upon the dssumpbior that the European War will 
continue for at least a year," the report stated. 

The war has induced’ part of the sharp increase in industrial produc— 
tion in the last part of 1939, and has improved business prospects for 1940 
as a whole, the Bureau said. Exports of some industrial commodities to the 
belligerent nations will be increased, and a part of the neutral nations! 
purchases of manufactured goods will be diverted to this country because 
their usual sources of supply will be cut off. 

These effects may be rather slow in developing, ft was stated, since 
time is required for reorganization of purchasing activities and shipping 
facilitics. Despite such uncertainties, the net effect of these war influ- 
“ences was held to be favorable to domestic business. 

General conditions in domestic industry also were reported to be fairly 
favorable. "It is probable that even had there been no war, business activity 
and consumer incomes would have experienced some improvement in 1940. Uo 
definitely unfavorable situation is noted in any important industry. A con 
siderable increase in the output of automobiles and other durable consumers! 
goods is probable." 

Some increase in capital expenditures, and less cautious buying 
site cl on the part of business men generally, are indicated by the improved 
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DEMAND AND PRICE OUTLOOK ARE FAVORABLE FOR 1940 - Continued 
price situation and other conditions. Taking into account both domestic and 
foreign factors, a moderate increase in industrial activity appears to be in 
prospect for 1940 as a whole compared with 1939, the report stated. 

Sharp fluctuations of industrial activity in 1940 are likely to re-— 
sult, however, from uncertainties arising out of the war and from adjustments 
that will be necessary following the period of inventory accumulation which 
began with the outbreak of war. This wave of buying has caused production to 
run aheac. of actual consumption and exports by a considerable margin, the 
Bureau said. 

"Sonetime in 1940 a period of readjustment will be necessary, and it 
is expected to result in a considerable decline from the peak reached in the 
present upswing. Although it is possible that such a recession might develop 
sufficient force to offset other favorable factors and prevent a resumption 
of the improvement begun in 1939, such a result is not probable on the basis 
of present indications," the report stated. 

Consumer incomes do not fluctuate so much as industrial production, 
and, because of the carry-over effects of business conditions, changes in 
incomes tend to lag behind changes in industry. Thus, the Bureau held, 
"incomes in 1940 will be affected not only by the expected further business 
recovery in that year, but also by the improvement that occurred in 1939. 

For these reasons, the gain in consumer er should be considerably greater 
in 1940, relative to the extent of business improvement, than it was in 1939." 
Export demand for some farm products that will be needed to supply 


the belligcrent nations will be increased, but some other commoditics may be 
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DEMAND AND PRICE OUTLOOK ARE FAVORABLE FOR 1940 = Continued 
adversely affected by the war. The loss of the German market will be much 
less important than it was during he World War. 

"Great Britain and France apparently have funds adequate to finance 
any possible increase in imports during tac first yoar or two of a war, al- 
though they will attempt to conserve these resources by careful buying and the 
use of governmental controls over imports and prices." The Bureau emphasized 
that such controls had been established earlier and more completely than in 
the first years of the World War. 

"Decreased production, and greater war-time requiremonts for some 

; g 
products in the belligerent countrics, will causc these nations to have less 
regard than in peace times for the effects of increased imports on their 
financial resources or domestic economic programs," the report added. "The 
increased cost and risk of ocean shipping will give the United States some 
advantage over more distant competing oxporting nations, although probably 
not so much as during the World War." 

Partly offsetting the effects on prices of the expected improvement 
in domestic and foreign demand will be large supplies of several important 
farm products, the report said. The fact that speculative markets already 
have reflected anticipated increases in demand also will tend to minimize 
further price advances in 1940. 

Nevertheless, the Bureau stated, prices of farm products should ex~ 
perience some increase over the average for 1939, and probably will be higher 
relative to prices paid by farmers than during the last two years. The general 


level of wholesale prices in the Unitéd States also is expected to be higher 


in 1940 than the average for 1939. 
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DEMAND AND PRICE OUTLOOK ARE FAVORABLE FOR 1940 - Continued 

The probable supply and demand conditions for farm products in gen- 
eral in 1940 indicate that a slightly larger total volume of marketings will 
be disposed of at higher prices. Practically all groups of commodities will 
snare the increase. As a result, cash income from the sale of farm products 
should be materially higher in 1940 than in 1939, but may not reach the 1937 
level. Income from livestock and livestock products may be nearly as large as 
in 1937. Although the increase in income from crops may be relatively as 
large as for livestock, the larger domestic and world supplies of some im- 
portant crops may keep the income from them from reaching 1937 levels. Govern- 
ment payments will be larger in 1940 than in 1937, the Bureau stated, and 
will partially offset the lower income from crops, but total farm income in- 
cluding Governuent payments is not likely to equal that for 1937, when income 
was the highest for any year since 1929, 

The improvement in farm income in 1940, the report concluded, may be 
more pronounced for meat animals, dairy products, poultry, and fruits and 
vegetables than for cotton and wheat. Some commodities may also benefit 
from increased foreign demand, particularly hog and dairy products. 
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For November 6 p.m. papers: FARM CREDIT NEEDS 
ple hae a ERIN ae a aN TO INCRSASE IN 1940 


Farmers probably will use 5 to 10 percent more short-term credit in 
1940 than in 1939, exclusive of Commodity Credit Corporation loans, the 
Bureau of Agricultural Economics indicated today in its annual farm credit 
outlook. The vo lune of farm-mortgage financing also is expected to be 
higher. 

Ample short-term credit will be eet Daina, it was stated, to meet all 
anticipated credit demands by farmers of good credit standing. Interest 
rates ane expected to be little, if Awe higher than in 1929. 

Among the agricultural changes requiring more short-term eredit, the 
Bureau said, are the increasing number of livestock, larger use of farm 
machinery, and increasing expenditures for farm improvements. It was indi- 
cated that tne present rate of increase in use of short-term credit may be 
augmented curing 1940 because of rising costs of farm sunplies and equipment, 
higher livestock prices, and prospects for better farm income next year. 

Deposits of country banks rése substantially during the fiscal year 


ending June 30, 1939. These banks also hold large unused reserves and larg 


portfolios cf securities. "Production credit associations, livestock loans 
companies, and agricultural credit corporations likewise are in position to 


furnish a plentiful supply of credit. Federal intermediate credit bank 
debentures, the principal source of funds for these institutions, continue 
to have a ready market at low rates of interest," the Purcau stated. 

e Bureau pointed out, however, that funds available for making re- 


habilitation and emergency loans by the Government would be slightly smaller 
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FARM CREDIT NEEDS TO INCREASE IN 1940 ~ Continued 
than in 1939. Applications for rural electrification loans are exceeding 
available funds, but credit for other cooperative purposes appears to be ample. 

No ee da awae decrease in refinancing farm mortgages is expected in 
1940. Aaattional new financing is expected in connection with land transfers, 
farm equipment purchases, and farm improvements. No great change is probable 
in the volume of outstanding mortgage debt. Additions to mortgage debt 
through new financing are likely to be offset by repayments on principal, 
foreclosures of mortgaged farms, and scale-downs resulting from debt adjust- 
ments, it was stated. 

Ample mortgase credit on favorable gerne will continue to be available 
in 1940. Funds for such ae from Federal and private agencies are abundant. 
The Farm Security Administration has larger sums available in 1939-40 for ten- 


ant -purchase loans under the Bankhead-Jones Farm Tenant Act. 


1525-39 


eee 


For November 6 p.m. papers: ~ 7 - 


ee 


FARM PRODUCTION COSTS IN '40 
EXPECTED TO AVERAGE HIGHER 


The per=-unit cost of commodities and services used in production of 
farm products in 1940 probably will average a little higher than in 1939, 
the Bureau of Agricultural Economics said today in its annual outlook report 
on production costs. "Some rise in wage rates is expected and prices of 
most commodities used in farm production probably will average a little 
higher," it was stated. "Most increases are likely to be small, but war 
requirements may cause sharply higher prices for a few commodities." 

Prices of commodities and services may not increase as much in 1940 
as they did following the outbreak of war in 1914, the Bureau said. The 
combined index number of prices paid by farmers for commodities used in pro~ 
duction and of farm-wage rates advanced 4 points from 1914 to 1915. 

The Bureau looks for a further decline in total farm employment next 
year, but added that "greater use of mechanized equipment will enable farmers 
to maintain production at current levels." Higher prices for farm machinery 
and building materials are expected. Prices of most fertilizer materials 
will rise a little, the Bureau said. No substantial increase in prices of 
potash salts is expected as only a small proportion of the needs for these 
are supplied by the nations now at war. 

Prices paid by farmers for nearly all important seeds may be some 
higher and because of a smaller crop of red clover, seed bought for spring 
plantings of this crop in 1940 may be er considerably higher than in the 
spring of 1959, Feed prices advanced in September along with the advance in 
grain prices and are now higher than a year ago. During the remainder of the 
1939-40 feeding season little change in feed prices is expected in view of 
ample supplies, 
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NUMBER OF HORSES. 
CONTINUES TO DECLING 


A further decréase in the number of horses on farms was indicated 
today by the Bureau of Agricultural Economics in its annual outlook report 
for 1940. Increase in tractor competition, declining prices for horses, 
inroads of disease in some sections, and a decreased colt crop in 1938 were 
. the bases for the forecast. 

The length of time this trend will continue, the Bureau stated, de- 
pends largely upon the trend in colt production during the next few years. 
This trend will be determined by a number of factors -- such as the price 
of work animals relative 'to prices of other livestock and to tractor prices 
and prices of feed grains and hay -- which will influence farmers! decisions 

-as to the relative returns from colt raising compared with other livestock 
production. 

~The number of workstock on farms has decreased steadily since 1913, 

standing at 10,800,000 horses and 4,382,000 mules on January 1, 1939. iIn- 
' creases. in colt production from 1932 through 1937 slowed down the rate of 
 decreasé in horse and mule numbers. Colt production decreased in 1938, how- 
ever, and is now well below the number needed to replace old workstock. 

Turning to the foreign situation, the Bureau stated that there is a 
possibility that the war in Europe may increase exports of horses and mules, 
but greater use of mechanical units in warfare is likely to make the demand 
for horses and mules smaller than during the World War. 
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NO INCREASE INDICATED 
IN WINTER WHEAT ACREAGE 


Available information indicates that the wheat acreage seeded for 
harvest in 1940 will be about the same as for 1939, the Bureau of Agricul- 
tural Economics reported today in its annual wheat outlook. Conditions for 
seeding and starting wheat have been unfavorable over practically the entire 
winter-wneat area. Even though higher wheat prices followed the declaration 
of war in Europe, farmers generally did not plan extensive increases in seed- 
ings in the important winter wheat States. 

Production will total about 760 million bushels, if the total wheat 
seedings for harvest in 1940 are unchanged from the 54.5 million acres seeded 
last year, and average yields are obtained. This would be 75 mt dos bushels 
more than the average domestic disappearance of 585 million bushels during 
the last 10 years. Should exports approximate the 10-year average of 70 
million bushels, the carry-over on July 1, 1941 would be about the same as 
on July 1, 1940. 

Unless unusually favorable growing conditions in the winter wheat 
States exist for the remainder of the growinz season, however, and conditions 


eedec acre for all wheat 


uw 


for spring wheat are also favorable, yields per 
will be below average. This would result in a reduction at the close of 
the season of the moderately large carry-over in the United States. The 
carry-over, however, would still be large enough to assure ample supplies by 
classes for the marketing year beginning July 1, 1940. 

No marked reduction in wheat acreage in Europe is expected for the 
1940 crop, the Bureau stated. Probable decreases in acreage seeded in the 


areas of military operations are likely to be.at least partly offset by in- 
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NO INCREASE INDICATED IN WINTER WHEAT ACREAGE - Continued 
creases in neutral countries and in the Unit®d Kingdom. World acreage, there~ 
fore, in 1940 is likely to be about the same as for 1939, Average yields on 
this acreage would result in a crop almost equal to prospective world con- 
sumption. Sees crop, of course, would not substantially reduce the large 
world carry-over stocks. 

Unless wheat acreage is reduced or yields per acre a small, large 
world supplies will probably continue during the 1940-41 season. Any improve- 
ment in world wheat prices woke ber cepend upon improvement in demand or a 
rise in the world price level, according to the Bureau. Wheat prices in the 
United States are expected to continue to average relatively high compared 
with prices in other surplus ICE are ts countries so long as the Government 
loam and export subsidy programs continue and world prices remain low. The 
large quantity of wheat under Government loan is operating to support domestic 

In appraising the wheat situation for 1939-40 and 1940-41 many people 
think of the high prices and large exports during the World War, the Bureau 
pointed out. They are inclined to overlook the fact that conditions at the | 
beginning of the present war are greatly different from those at the beginning 
of the World War. World wheat supplies are now abundant and the largest on 
record. Estimated at 5.4 billion bushels, world supplies are 57 percent 
larger than in 1914. Consumption, totaling about 4.0 billion bushels, is 
only about 30 percent larger than in 1914. 

The United States now faces greatly increased competition compared 


with the World War period, particularly in the important United Kingdom 
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NO INCREASE INDICATED IN WINTER WHEAT ACREAGE ~ Continued 
market, which may bo expected to favor Parada If shipping losses do not 
prove heavy, the United Kingdom may also favor Australia and possibly 
Argentina, United States wheat exports were large at the beginning of the. 
World War as a result of short crops in Cannda and Australia and the lack of 
strong competition from the Argontine. Prices did not advance materially 


until after the war had been under way for 2 or 3 years, and then only when 


world production was small and the general nrice level was rising. 
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Sprit DROLINE INDICATED 
IN WORLD COTTON SUPPLIES 

The world supply of all growths of cotton in the 1940-41 season is 
expected to be slightly below the record or near-record supplies of the past 
three years, the Bureau of Agricultural Economics said today in its annual 
outlook on the cotton situation. 

World consumption in 1939-40 is expected to be about equal production, 
the Bureau stated. This would indicate a carry-over of all growths of cotton 
on August 1, 1940, not materially different from the near-record stocks of 
21,900,000 bales at the beginning of the current season. 

"With the same harvested acreage as in 1939, and with yields equal to 
the S-year 1934-38 average, the 1940 production of American cotton would be 
considerably less than in 1939," the report stated. The 1940-41 foreign 
crop is expected to show at least some decline. 

the world carry-over of American cotton August 1, 1939, was about 
14,100,000 bales, a new high. Even with a below-average crop, the Bureau 
Said, the indicated 1939-40 world supply of American cotton of 25,800,000 
bales is only slightly below the peak supply of 1932-33. It is a little 
larger than the 1938-39 supply and 3,900,000 bales above the 10-year average. 

"At present, however," the report stated, "about 10,160,C00 bales of 
the indicated supply are either owned or held as collateral against loans by 
the United States Government, exclusive of the cotton traced to Great Britain. 
Very little of this is likely to be available for consumption or merchandizing 
purposes during the current season unless prices advance considerably." 

The estimated 1939-40 world supply of 24,000,000 bales of foreign 


grown commercial cotton is 1,000,000 bales below that for the 1938-29 season, 
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SLIGHT DECLINE INDICATED IN WORLD COTTON SUPPLIES ~ Continued 
but 8,400,000 bales more than in 1932-33. It is nearly one~fourth larger 
than the 10-year, 1928~57 average. 

"It now seoms probable that the world carry-over of non-American 
cotton on August 1, 1940, may be about the sane as a year earlicr, 
the 1940-41 foreign crop may be somowhat smaller," the Burcau said. 

World consumption of all growths in 1938-39 was noarly 28,506,900 
bales. This was second only to the peal consumption of almost 31,000,000 
bales in 1936~37, and 10 percent above the 192837 average. 

Prospective increases in consumption in the United States and in cor 


tain foreign countries in 1939-40 are expected to offset some of the decreases 
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in prospect in belligerent European comtries. 
little, likelihood that total world consumption of all growths will excced 
that of 1938~39 and, it may bo considorably smallor. 

"With prices about unchanced from the previous year’ and a United States 
tt 


gross roturns to 


crop 37 percent below that of 1937," said the report, 
farmers from cotton and cottonseed, exclusive of Government poyments with re 
spe.t to cotton, in the 1938-39 season were about 35 percent smaller than in 
the previous season and 30 percent less than the average for the 10 years, 
1928-37. Prices about equal to the avérage level for August, September and 


October, together with the October estimate of the 1939 crcp, would result 


in some increase in gross returns from cotton and cottonseed in 1939-40," 
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OUTLOOK TOR FZED GRAINS IMPROVED 
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The rapid increase in livestock, together with an improved.demand for 
livestock products, is steadily improving the outlook for the feed grains, 


the Bureau of Agricultural Economics indicated today in its annual report on 


feed crops and livestock. 


"hivestock numbers will show an increase of about 7 percent during 
1939, and some further increases are expected in 1940," the Bureau said. 
Instead of insufficient livestock to consume the grain produced, as was the 
Situation during the past two seasons, livestock numbez’s are now about in 
balance with grain production, eA tont progress may be made in 1940 toward 
reducing the very heavy stocks of feed grains accumulated from the crops of 
L937 and 1938. 

The sealing of a large volume of corn under Government loan is also 
helping to improve the price situation for feed grains. "If the quantity of 
corn now under seal is deductod from the feed-grain supply, the remaining 
supply is only about equal to the 1923-32 (pre-drought ) average in total 
quantity and in pounds aft unit of livestock to be fed," the Bureau pointed 

Altheugh no definite forecast was made on production next season, 
"pecause crop yields will be determined primarily by the eather, em Buréau 
said that decreased allotments for corn probably will cause some decrease in 
the acreage of that crop in PE dsee, ieee ie area. No material increase in 

crease of feed grains elsewhere. was forecast. 

"Unless growing conditions are better than averaze, feed grain produe- 


tion is not expected to increase and srowing conditions as unfavorable as the 
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OUTLOOK FOR #3ED GRAINS IMPROVED - Continued 
average curin>; the last ten years would mean a substantial decrease," the 
report said. 

Because of the greatly increased production of shorheane and flaxseed, 
the supply of high-protein feeds this season probably will be above that of 


last year, and much above averaze, the report indicated. The sunply of other 


by-product feeds this season is expected to be about the sane as for last 


{2 


Season, but the quantity of wheat fed durins the remainder of the season will 


be smaller than the average for the same period of recent years. 


3) 


Exports of feed grain are exnected to be relatively small in 1940. 


Exports of livestock products should show some increase, but probably not 


enough to have any material effect on the livestoci: situation in the country. 


O23 


The level of feed-srain prices during the winter and spring months 
is expected to average moderately higher than in the last feeding period, the 
report said. Grain prices are also expected to be higher relative to live- 
stock prices than the have been since the fall of 1937. 

Improvement in the situation for feed-crain producers is probable, 
however, as an indirect result of the expected increase in the incomes of 
domestic consumers. Such an increase would improve domestic demand for live- 


stock products and increase the prices that livestock feeders coulda pay for 


erain, the Bureau stated. 
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et yach << Coyne “SIGCRR FRODUCTION AND DEMAND 
FOR MEATS, FORECAST FOR 1940 

Livestock slaughter, and meat and lard production, in 1940 will be 
larger than in 1939, the Bureau of Agricultural Economits indicated today in 
its annual outlook report for meat animals and meats. 

"An increase of 8 or 9 percent in the total dressed weight of live-. 
stock slaughtered under Federal inspection seens probable," the report said. 
The increase will be mostly in pork and lard; little change is expected in 

‘the production of beef and lamb. 

Total meat production has been increasing since 1957, following a 
period of short procuction from 1935 through 1937 resulting chiefly from the 
Severe drouguts of 1934 and 19236. Per capita production of federally in- 
spected meats and lard in 1940 will be larger than in any recent year and may 
be about equal to the 1929-33 average, the Bureau stated. 

The increase in slaughter supplies of hogs would normally tend to 
depress prices of both cattle and hogs, but in view of the aD edn for sub- 
Stantial increases in industrial activity and consumers! incomes this tend- 
ency may be largely offset by increased consumer demand. 

Consumer demand for meats in the United States in 1940 is expected to 
be stronger than in 1939, the report indicated. Foreign demand for pork and 
lard also is expected to be stronger. However, domestic cemand will be a 
much stronger price-supporting factor than the increase in foreign Pecengst 
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INCREASED DOMESTIC, FORSIGN DEMAND 
fOR HOG PRODUCTS EXPECTED IN 194 


Consumer demand for hog products in the United States in 1940 will be 
stronger than in 1959, the Bureau of Arricultural Sconomics indicated today 
in its annual report on the hog outlook. Larger foreign demand for pork and 
lard in 1940 also is in »rospect as a result of the effects of the war wpon 
furopean supplies. Eepansion in pork exports is expected to be sreater than 
in lard exports. 

affects on ho 
however, probably will be offset largely, if not wholly, by the increase in 
the supplies of hozs for slaughter during 1940, the revort stated. 

The number of hogs slaughtered under Federal inspection in the present 


hog-marketinz year, October 1939 - September 1940, probably will be about 


i¢)) 


20 percent greater than in the 1938-39 marketing year. Slauchter in th 
present year may be a little larger than the 1929-53 average. Weights of 
hogs marketed probably will continue relatively heavy. 


"In view of abundant feed supplies and the prospects for a hog-corn 


ratio about average or somewnat above average, a further increase in the nunm- 
ber of pigs raised is expected in 1940," the Bureau said. "There is little 


@ crop in 1940 anything like so 


QO 


likelihood, however, of an increase in the pi 
great as that in 1939. The fact that a considerable part of the 1939-40 corn 
supply will be held under loan or held by the Government will be an important 
factor tending to prevent a large increase in production in 1940." 

The 1939 pig crop is as large as, or larger than, the pre-drought 
average in all regions, except in the area of the Corn Belt west of the 
Missouri River. Feed-cron production is again short in this area, and little 
increase in number of pigs raised there is expected in 1940. 
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INCREASED DOMESTIC, FOREIGN DEMAND FOR HOG 
PRODUCTS EXPECTED IN 1940 - Continued 


other areas it also seems probable that only a moderate 


production will occur in 1940, as production in these areas 


relatively high level," the report said« 
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GATTLA SLAUGHTER TO DECLINE; 
AVERAGE OF FRICHS MAY BE HIGHER 


Total slavghter of cattle and calves in 19-40 is expected to be some- 
what smaller than in 1939, the Bureau of Agricultural Economics said today in 
its annual renort on the Beef Cattle outlook. Steer slaughter probably will 
show little change, but marketings of breeding stock in the Western States 
are expected to be reduced if feed crop and range conditions are near average 
next year. 

Cattle numbers are expected to be about 2 million head larger next 
January 1 than last. Most of the increase during 1939 has been in Minnesota, 
Iowa, and Missouri, and in States east of the Mississippi River. In the 
last-named area, numbers in early 1940 will be the largest on record, it was 
stated. 

Bven if cattle slauchter in 1940 should be no smaller than in 1939, 
the Bureau said, a further increase in cattle numbers is likely to take place -- 
particularly in the Western Cattle States if feed conditions in this area 
show any marked improvement over the relatively poor conditions in 19389. 

The number of cattle fed in the Corn Belt this winter is expected to 
be larger than in 1938-29. Supplies of feed grains are abundant in the 
central and eastern Corn Belt and returns from cattle feeding were favorable 
during the past season. Cattle feeding in the Western States probably will 
be on’a smaller scale than during last season, since the poar range and 
pasture conditions of last summer have resulted im & heavy movement of Western 
cattle eastward, and feed grain supplies in the West are smaller than a year 
earlier. 

Marketings of fed cattle during the late winter and early spring in 
1940 are likely ‘to be larger than the relatively small marketings of that 
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CATTLE SLAUGHTER TO DECLINE ; AVERAGE OF PRICES MAY BE HIGHER - Continued 
period in 1939. But the number of such cattle marketed during the summer 
and fall next year may not be greatly different from the number marketed in 
the like period this year, the Bureau said. 

Cattle prices may average slightly higher in 1940 than“ in"isso, 
was stated, since the domestic demand for meats is expected to be stronger 
and the total live weight of cattle marketed probably will be slightly less 
than in 1939. Relatively high prices for hides also will be a factor tend- 
ing to support cattle prices. 

On the other hand, total meat supplies in 1940 will be larger than 
in 1989 chiefly because of the increase in hog marketings in prospect. With 
relatively large supplies of fed cattle and some reduction in marketings of 
cows and heifers the spread between prices of the upper and lower grades of 


Slauchter cattle probably will continue to be comparatively narrow in 1940. 
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“hateleas? = eR] 5 DATRY CONSUMPTION OUTLOOK 
FAVORABLE TO PRODUCERS 

Some increase in consumpt ion of fluid milk and cream is expected this 
winter compared with last, the Bureau of Agricultural Ecouomics said today in 
its report on the 1940 dairy outlook. 

"Daring the 1939-40 winter feeding season," the renort said, "milk 
production is expected to be about as large as the heavy winter production 
a year earlier. With increases in the number of cows, the probable trend in 
milk production will be gradually woward, as long as feed supplies per 
animal unit remain relatively hich." 

the production of feed grains and hay in 1939 was somewnat less than 
@ year earlier, but relatively large stocks carried over from the vreceding 
year make total supplies for the 1935-40 season somewhat larger The 
number of livestock on farms has increased sharply in the past year. sup- 
plies of feed grains and hay ner aninal unit for the coming seasdgn are 
slightly less than a year ago but well above averaze. 

The Bureau stated that if war continue "our exports of dairy products, 


ae 


particularly of concentrated milks, may increase," but added that because of 
tariff changes since the last war a marked increase in exports of butter is 
less likely than in 1914. 

Total production of manufactured products for the coming year is likely 
to centinue hich but to show Little change from 1938 or 1939. Consumption of 
dairy products in 1959 was unusually high. Milk production in 1939 was high, 
ands there was a marked reduction in stocks of manufactured dairy products 


There was an increase in apparent consumption of butter through regular trade 


channels, and a large volume was distributed for relief purposes. 
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DAIRY CONSUMPTION OUTLOOK FAVORASLE TO PRODUCERS - Continued 
Total supplies of dairy products dvailable for consumption during the 
coming winter will be considerably less than a rear earlier because of the 
lower stocks on hand. Supplies in the hands of the trade sles be larger, but 
holdings by Government agencies are decidedly less. 


"By Janvary 1, 1940, the number of milk cows on farms will probably 
be nearly 1 percent larger than the 25,093,000 head a year earlier," the 
Bureau stated. "This would be the largest number since 1956." Increases in 
the mumber of milk cows in the next two years are expected to be more rapid 
than in the last two years. The iimbentos vouns stock on farms is more than 
enough to provide for normal replacements to dairy herds in 1940 and 1941. 

Long-time upward tendencies in dairy-cow numbers seem to be most 
marked in the northeastern and Lake State dairy regions, the Corn Belt, and 
the Cotton Belt. For the next few years the northern dairy regions probably 


will show the sreatest increase. 
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no Raeco SxbORTS 20 DRCLINE: 
U. S. CONSUMPTION TO INCREASE 

A moderate increase in domestic consumption of American tobacco in 
1940, with a substantial reduction in the export marlzet, was indicated today 
by the Bureau. of Agricultural Economics in its annual outlook report on 
tobacco. | 

Production of American tobacco in 1939 reached a new high of 
1,654,200,000 pounds. The total supply on hand, 3,795,500,000 pounds, also 
was the largest on record. 

Flue-cured tobacco comprises 1,958,500,000 of these 3,795,500,000 
pounds on hand. Domestic consumption of this type is expected to increase 
somewhat, but a sharp drop in exports in 1940 — forecast. 

Supplies of flue-cured and Burley, which normally make up more than 
75 percent of the American tobacco production, are the largest on record, and 
excess of 1939 production over prospective disappearance will result ia 
burdensome stocks in 1940, the Bureau steted. 

For most other types, the 1939 production is fairly well in line with 
the expected disappearance in 1940, and stocks a zear hence are not expected 
to be excessive in relation to consumption. 

"With improving business conditions and increasing employment the 
domestic consumption of cigarettes and cigars will probably continue to 
increase," the report stated. "Furthermore, the results of the recently held 
referendum on a marketing control program in 1940 will go a long wey toward 
correcting the unbalanced situation in flue-cured tobacco." 

Exports in 1940 may be greatly reduced because of the war in Surope, 
the Bureau said, but foreign consumption of American tobacco may be maintained 


at about the 1939 level by withdrawals from stocks of American leaf abroad. 
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TOBACCO EXPORTS TO DECLINE; U. S.. CONSUMPTION TO INCREASE - Continued 

The 1939 flue-cured mene exceeded the annual disappearance of recent 
years by more than 200,000,000 pounds, and, as a result, domestic stocks a 
year hence will be materially larger than at present. Growers hae voted in 
favor of the marketing progran, nOWevEn: and, if yields. or the 1940 acreace 
are average, production would total about 660,000,000 pounds. The 1939 pro- 
duction was 1,012,200,000 younds. 

Stocks of fire-cured tobacco are low but are adequate for the present 
rate of disappearance, the Bureau said. cris cas at a Lowuieeet and are 
likely to be further reduced by the war. Production of dark air-cured tobacco 
has been closely in line with disappearance and stocks do not appear excessive. 

Supplies of Burley tobacco are abnormally large and are expected to 
result in further increased stocks. by October 1, 1940. A moderate increase 
in the domestic consumption may be expected during the next year basen of 
expanding cigarette consumption. Exports of rley are relatively unimportant. 

The outlook is for some increase in the domestic consumption of Maryland 
tobacco in cigarettes and phortcf i rapes put some decrease in exports. 
The net result may be a slight decrease in total disappearance. 

Cigar consumption is tending upward as a result of improving business 
conditions and this trend is likely to continue at least into 1940, the 
Bureau. said. Prospective disappearance of cigar types in 1940 would be met 
by an acreage in 1940 about equal to that of 1939. 
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. RICH SUPPLIES AND CARRY-OVER 
EXPECTED TO CONTINUE LARGE 


Supplies of rice for the 1939-40 season are lilxely to be fully as large 
as for last season, the Bureau of Agricultural Economics indicated today in 
its annual outlook report for rice. 

"Supplies of southern rice may slightly exceed the unusually large 
stocks of the previous two seasons, and California supplies also will be 
larger than they were last year," the report said. 

Because of the large supply in prospect, relatively large stocks may 
again remain at the close of. the 1939-40 season. Wo material increase in de» 
mand was forecast. 

"Some increase 7 domestic utilization and possibly in shipments to 
insular possessions may result from increased euployment and a broadening in 
domestic demand," the report stated, "but export trade, wpon which the American 
rice industry must depend as an outlet for surplus stocks, may be no greater 


than in 1938.39," 


Hs 
“fs 
ff: 


1525—39 


RT EY ee ea Oe ne PR Pa ee SS oS. - Pp6 - 


For November 10 a.m. paners: 


Tn ae 4 “DRY EDIBLE BEAN SUPPLY 
CLOSE TO LARGZST ON RECORD 

The United States supply of dry edible beans for the 1939-40 season will 
be about 5 percent smaller than last year's large supply and approximately 15 
percent larger than the average for the 5-year period 1933-37, the Bureau of 
Agricultural Economics indicated today. 

Production for 1939 is seemed to be 11 percent smaller than last 
year, but carry-over stocks of beans on September 1, 1939, are the largest on 
record by about 33 percent. 

Under normal conditions the acreage planted to beans in 1940 would 
decrease slightly, the report said, but with a somewhat broader demand and an 
upward trend in prices as a result of war conditions in Burope and increased 
industrial activity in the ieee Giabeaseee es may be inclined to increase 
nein acreage. 

As the present supply apparently is 3,500,000 bags more than normally 
would be used in the 1939-40 season, an increased production in 1940 might be 
a depressing price factor, it was stated. 

A total United States harvested acreage in 1940 equal to that harvested 
in 1939 would produce with an average yield approximately le million bags of 
beans of 100 pounds each. Such a crop would provide a total supply of beans 
about two million bags in excess of average disappearance. The Bureau added, 
however, that if production is average, and if consumer incomes increase to 
higher levels, "prices for beans in the 1940-41 season probably will be higher 


than the average for the two preceding seasons." 
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BIGGER POTATO ACREAGE 
PROBABLE NEXT YEAR 


An increase of approximatély 25,000,000 bushels of potatoes in 1940 
over 1939 was indicated today by the Bureau of Agricultural Economics in its 
annual outlook report. With average yields this would mean a 1940 produc- 
tion of about 384,000,000 bushels. 

Acreage planted to potatoes, which in 1939 was 3,075,000 acres, is 
expected to increase 100,000 acres, or 3 percent. 

The 1939 crop was considerably reduced by severe drought in the inter- 
mediate oe Average growing conditions in 1940 would materially increase 
production in these States even though acreage remains the same, the report 
said. 

The commercial acreage in the early and intermediate States is expected 
to increase about 10 percent, or 30,000 acres. Growers in the 30 late States 
probably will increase the acreage about 3 percent, or 70,000 acres. 

"Demand for potatoes is relatively inelastic, but prices for a given 
quantity will vary with changes in consumer purchasing power," the Bureau 
stated. "There has been a decline in per capita consumption and under aver- 
age demand conditions the production most likely to result in parity prices 
is absut 360,000,000 bushels." 
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BIGGER MARKETINGS, SMALLER HATCHINGS 
INDICATED IN ANNUAL POULTRY OUTLOOK 

Boby chick hatchings during 1940 may be somewhat smaller than in 1939, 
the Bureau of Agricultural Economics indicated today in its annual outlook re~ 
port for poultry and eggs. Continuation of an unfavorable feed-erg ratio was 
given as a basis for the forecast. 

"During September, 59 percent more eggs were required to purchase 100 
pounds of voultry feed at Chicago prices than a year earlier, and 12 oercent 
more than the 1928-37 average," the report said. “Almost two and a half dozen 
more egrs were required to buy 100 pounds of feed in this month in 1939 than 
in 1938, The feed-egg ratio will probably continue less favorable to producers 
than last year and may be less favorable than the 1928-37 average." 

The total nunber or chicks hatched commercially during 1939 was the 
highest on record. Hatchings were apnroximately 21 percent larger than in 
1938, and 19 percent larger than in 1936, the previous record year. 

Poultry marketings in the first half of F940 probably will be lar 
than in 1939 because of the heavy 1939 hatch of both chickens and turkeys. In 
the last half of "1940 they are expected to be smaller than a year earlier be~ 
cause of the decline in the 1940 hatch. 

Fall and winter broiler production will be somewhat larger than last 
year's record high production unless relative feed costs increase considerably. 
If production increases, the situation is likely to be less favorable for pro- 
ducers than in the preceding year. 

Poultry Storage stocks in early 1940 will be larger than in 1939, the 
report stated. The into-storage movement in late 1940 is expected to be 
smaller than in 1939 because of smaller marketings. 
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BIGGER MARKETINGS, SMALLER HATCHINGS INDICATED IN 
NNUAL POULTRY OUTLOOK ~ Continued 

"In the spring of 1940, the effect of increased consumer incomes on 
prices may offset the effect of the expected larger maritetings as compared 
with a year earlier," the Bureau said in regard to poultry prices. "The ex- 
pected decrease in marketing in the latter half of 1940 will tend to increase 
prices as compared with 1939." 

Laying flocks and total egg production should be somewhat larger in 
1940, with a corresponding rise in egg marketings. Egg prices in 1940, how- 
ever, may be more favorable than in 1939 because of increased consumer income. 

Turkey production in 1940 will be “somewhat smaller" than the record 
CLODy Oba LSE. 

The Bureau also issued a statement on the possible economic effects of 
the present war on the poultry and egg industry. "Any influence which the 
European War may have on prices for poultry and eggs will be largely a result of 
its effects on our domestic economy," it said, "since it is not probable that 
exports of poultry or of eggs and egg yroducts will increase within the nex 
year to a sufficient extent to affect prices materially. Imports in 1938 were 
less than one-fourth of 1 percent of domestic production and have been equally 


smali.so far in 1939, and, therefore, neod not.be considered." 
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INCOME OF FARM FAMILIES 
TO BE LARGER NEXT YEAR 


Farm families probably will have higher net incomes +— money and "in 
kind" ~~ in 1940 than in 1939, the Federal Bureaus of Agricultural Economics 
and Home Economics said today in an outlook report on farm family living. 

Total receipts from marketings of farm products are expected to increase, 
reflecting improvement in industrial activity and in consumer incomes. Values 
of products for farm home consumption also will be higher. 

Farm production expenses will rise too, the report said, but less rapid~— 
ly than gross receipts; hence, net returns from farming probably will increase 
more, relative to 1939, than gross income. Income from Government payments are 
expected to be about the same as in 1939, but non-farm earnings of family men- 
bers may increase with greater opportunities for employment. 

Most farm families will be able to buy a somewhat better living in 1940 
than in 1939 if the anticipated improvement in general business conditions 
materializes. Their purchasing power probably will be greater even though 
their income increase is offset in part by a rise in retail prices of goods 
and services. More money will be available for farm home conveniences. 

Electricity from power lines has been made available to an increasing 
number of farm homes during 1939. Increasing use is being made of electric 
lighting and appliances. Expenditures for transportation and communication 
probably will be larger in 1940. More families will have radios and automo- 
biles. Prices of radios, declining since 1935, may remain at about the 1939 
level. Current prices of 1940 automobiles are the same as, or a little below, 


those for 1939 models. 
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WAR INCREASES DOMESTIC 
FORSIGH DEMAND #OR WOOL 


Increased domestic and foreign demand for wool brought about by th 
European War and reduced supplies of wool in the United States will tend to 
support domestic wool prices in 1940, the Burcau of Agricultural Economics in- 
dicated today in its annual outlook report on sheep, lambs, and wool. 

* Approximately the same number of stock sheep eo eares and ranches at 
the beginning of 1940 as at the beginning of 1939 was forecast in the report. 

"Wool prices have risen nearly 50 percent since August," the Bureau 
stated, "and it may bo that much of the exnected war demand a reacy is ro- 
flected in these-prices. 

Changes in wool prices during the coming year will depend to some ex~ 
tent upon prices fixed by the British Government for Empire wools and upon tne 
quantity of such wools released for export to ncutral countries. 

Prices of Lambs in the 1939~40 fed~lamb marketing season (December—April) 
may average higher than in the 1938-39 season, the Bureau said. Slaughter 
supplics of lambs in the 1939.40 season aes ~April) are expected to be 
somewhat larger than in 1938-39. "However, the effects of the iBoveuge in 
supplies upon prices will be offset or more than offset by Improvement in con-~ 
sumer domand for meats and higher prices for wool obtained from slaughter 
lambs," the Bureau stated. 

The trend in sheep numbers during the next few years may de moderatoly 
upward, especially if range conditions in the westcrn sneop States are favor-— 
able. Present indications are that the number of lambs fed in the Corn Belt. 
in the 1939440 feeding season will be materially larger than in the season be- 
fore. The increase in the Corn Belt, however, will be partly offset by redi.c- 


tions in the number fed in the Western States. 
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WAR INCREASES DOMESTIC, FOREIGN DEMAND FOR WOOL - Continucd 

"Mill consumption of wool in the United States thus far in 1939 has been 
larger than the average of recent years," the report said. "Prospects are 
favorable for a continuation of a relatively high level of mill sonsuneion 
in 1940. Stocks of wool in this country are relatively small, and a consider-— 
able increase in imports is »vrobable before the 1940 domestic clip becomes 
available." 

Production of mohair in 1939 was probably a little larger than in Loo. 
Prices of mohair this year have been materially higher than in 1938. Demand ; 


for mohair in 1940 will be supnorted by the expected increase in the output 


v 
of automobiles and the small supplies of coarse wools. 
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Ki geanane Seatama LARGER PRODUCTION, SMALLER EXPORTS 
IN PROSPECT FOR CITRUS FRUITS 

Further increases in the production of oranges, lemons, and erapefruit in 
the United States during the next 5 years were forecast today by the Bureau of 
Azricultural Economics in its annual report on the citrus fruit outlook. 

The 1939-40 winter orange crop probably will be about the same as the 
large 1938-39 crop, and far in excess of the average crops for the years 1934- 
Ou; the report said. 

Since about 40 percent of the bearing orange trees in the United States 
have not yet reached full production, additional increases in the average 
level of orange production may be expected over the next 5 years. 

The anticipated increase in the level of consumer demand is a favorable 
factor this year, but there will be greater competition from the larger apple 
supply, and exports may be reduced because of the war, 

United States orange exports have risen sharply during the last two 
seasons, mainly because of smaller exports from Spain. "Further increases in 
domestic exports during the next few years do not appear to be likely because 
of the prospect for a continued upward trend in foreign production of oranges 
and the probability of a recovery in exports from Spain," the Bureau stated. 

Unless trecs are badly damaged by adverse weather conditions, production 
of grasefruit during the next few years will continue uoward. The expected 
increase will be most pronounced in the late, or seedless, varieties of grane- 
fruit which predominate in Texas, California, and Arizona. 

The bearing acreage of grapefruit in all producing areas has been in- 
creasing rapidly during one years, and the trend of production has been 


sharply upward. Approximately 65 percent of the bearing gravefruit trees in 
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LARGER PRODUCTION, SMALLER EXPORTS IN 
FROSPECT FOR CITRUS FRUITS - Continued 
the United States at the present time have not yet reached the age of full 
production. 

"It seems probable that production during the next 5 marketing 
seasons will average one-third higher than during the last 5 seasons," the 
Bureau stated. 

Because of the war, exports of fresh erapefruit to Buropean countries 
during the 1939-40 season are likely to be less than in 1938-39. Exports 
to other than European markets, however, are likely to be maintained. Pur- 
chasing power in Canada is expected to increase, and this may result in in- 
creased imports of grapefruit from the United States. 

Lemon production during the 1939-40 season is expected to be somewhat 
smaller than the record 11,782,000 boxes produced in 1938-39. Average 
annual production during the next 5 year period, however, probably will be 
about 10,500,000 boxes, 2,000,000 boxes above the 1932-37 average. 

Marketing conditions confronting growers of California lemons during 
the 1939-40 season probably will be slightly better than during the season 
just passed. | 

"In view of the expected increase in production during the next 5 
years,however, it seems probable that either consumption must be developed 
still further in the United States, or foreign markets must be expanded, if 
the present level of returns to growers is to be maintained," the report 


concluded. 
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INCREASED PRODUCTION OF PEACHES 
FORECAST FOR NEAT FIVE YEARS 


production 
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A cout ate of the: upward trend in Un 
for the next five yoars, desvite the danger of over-expansion in tiie Giton, 
was forecast today by the Bureau of Acricultural Economics in its annual out~ 
look report for 1940. | 

"Indications based on reparts of plantings, age: of trees, and care of 
orchards, are that the upward trend in production will continue in all of the 
Dovteas regions that produce peaches for market as fresh fruit," the Bureau 
reported. Many diseased trees have been removed through Government programs, 
and orchards generally are in good condition. 

The crops of 1938 and 1939 averaged about 11 percent greater than the 
51 million bushel average of 1933-37. 

h 


Large plantings have been made in recent cvrears and orchards have not 


suffered severely from drought or freezing injury since 1936. In the cxper- 


ence of many growers, returns from peaches have been relatively favorable in 


recent rears. 
The Bureau pointed out, however, that "under these conditions in the 
past, plantings of peach trees have increasod ranidly and have been followed 


by excessive production, low prices, noglect of orchards, and lossos to 


erowers." 
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eee eae LARGER AGREAGTS AND CARRY-OVERS 
LIKELY FOR CALIFORNIA GRAPS 

An increase in bearing acreage of California grapes "for the next few 
years" was indicated today by the Bureau of Agricultural Economics in its 
annual report on the grape outlook. 

Acreage in the principal producing areas other than California, how- 
ever, is generally on the decline as a result of unsatisfactory prices and 
poor returns to growers in recent years. 

California raisin growers are faced with a large unshipped carry-over 
and a bumper crop, though it is not as large as the record crop of last year. 

"Unless the 1939 crop is much smaller than now indicated, or an ex- 
ceptionally heavy movement into trade and diversion channels occurs, the 
carry-over into the 1940-41 season also is likely to be very large," the 
Bureau pointed out. 

United States exports of raisins to Canada may be increased consider- 
ably if the movement of Australian raisins to that country is interfered 
with by the war. Exports of raisins to Europe will depend in part upon the 
restrictions imposed by the United Kingdom and France, In all probability, 
Great Britain will attempt to meet her requirements as much as possible with 
imports from Australia and Turkey. The United Kingdom is a very important 
export narket for Galéfornik raisins, and the curtailment or loss of this 
market will unquestionably reduce total exports. Exports to neutral countries 
will denend in a large measure upon the availability of shipping facilities. 

axports of fresh grapes from California to Europe will undoubtedly be 
reduced because of the re-entry of Spain into the fall and winter grape deal, 
and because of restrictions on fresh fruit imports -- particularly by Great 
Britain, our principal export market for this commodity. 
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BETTER DOMESTIC 
OUTLOOK FOR P 


The upward trend in pear production in the United States is likely to 
continue during the next few years at a more moderate rate than during the 
last 10 years, the Bureau of-Agricultural Economics indicated today in its ‘ 
report on the pear outlook for 1940. The increased production in the three 
Facific Coast States, which has accounted for most of the past rise, will 
continue, but at a slower rate, the report stated. ‘New plantings of pear 
trees have been very small during the past year. | 

The gradual upward trend expected in the East North Central States, 
particularly Michigan, probably will more than offset a moderate decline ex- 
pected in the major pear-producing areas of the Middle Atlantic States. In 
all other areas, pear production is of only local significance and is likely 
to continue to decline in importance. 

The Bureau also reported a probable further improvement in domestic 
demand conditions for the remainder of the 1939-40 marketing season. 

Since 1920, season average prices to growers have been considerably 
below prices during the period 1919-29. Although prices up to 19387 had re- 
covered somewhat from the lowest point reached in 1932, they éxperienced a 
drastic reduction during the 1938 season, declining almost to the level of 
Prices in 1922, 

"During the current season prices for Bartlett pears have been more 
satisfactory than in any recent season," the Bureau said. "A smaller crop 
than last year, improved demand conditions, oF larger quantities used in 
canning are the major reasons for better prices at the beginning of the BREN) 


season." 
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BETTER DOMESTIC, FOORER FOREIGN OUTLOOK FOR PEARS - Continued 

The export outlook for the late varieties of pears is unfavorable, 
however, and imports of Argentine pears into the United States during the 
latter part of the np pete tects ee will be larger than usual because ae 
curtailment of shipments of pears from Argentina to Europe as a result of 
the war. 

Exports of fresh pears, which reached a record movement during the 
1938-39 season, are expected to be materially reduce? during the current 
season,.mainly because of the effects of the war. 
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BETTER DOMESTIC, POORER FOREIGN 
DEMAiD PROSPECT FOR FRUIT 


Consumer demand for fruits in the United States during 1940 is ex- 
pected to be slightly higher than in 1939, the Bureau ‘of Agricvitural Econom- 
ics said today in its annual report on the fruit outlook. The Bureau added, 
however, that the beneficial effects of this increase in domestic demand nay 
be largely offset by curtailment of exports due to larger fruit crops and war 
conditions in Evrope. 

The average combined production of all fruits during the next five 
years probably will tbe larger than the average for the 5-year period, 193438, 
the report stated. Production during the 1939 season is indicated to be well 
above the 1934—33 avorage. 

During the next five years significant increases are expected in the 
production of grupefruit, oranges, and lemons. Moderate increases are antici~ 
pated for peaches, pears, and cherries; and grape production probably will 
increase slightly. The trend in apple production is expected to continue down-— 
ward at a moderate rate. Dried prune production probably will decrease moder~ 
ately. No significant changes are expected in the average production of other 
fruits. 

Total volume of fruit production during the five scasons, 1934-38, 
averaged about two-fifths larger than in the 5-year period, 1919-23. The rate 
of increase, as moasured by the 5+year averages, was fairly uniform during 
this 20-year period. 

Trend of apple production has been moderately downward. Production of 
oranges has more than doubled and is now oxceeded only by apples. The grapce~ 


fruit crop has increased to nearly four times the 1919-23 average, and lomon 
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BETTER DOMESTIC, POORER FOREIGN DEMAND PROSPECT FOR FRUIT ~ Continued 
production has almost doubled. Significant increases also have taken place in 
the production of grapes, nears, plums and primes, apricots, strawberries, and 
cherries. 

On a per capita basis the annual average production of the 13 major 
fruits increased from 176 Rene for the 5-year period, 1919-23, to 207 pounds 
during 1934-38. The per capita production of apples declined 20 percent during 
this period, whereas that of all citrus fruits soda ede 

"From present indications it appears that during the next five seasons 
a larger per capita supply of fruit may be expected, but an increasing pro- 


portion of this supply will be comprised of citrus fruits," the Bureau said. 
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FOR STRAWBERRIES INDICATE 
The largest United States strawberry acreage in 11 years, about 


197,000 acres, is expected in 1940, the Bureau of Acrricultural Economics 


indicated today. 
is only 2 percent above last year's acreage, however," the 


ue ses) 
report said, "and, since the 1929 yield was 10 percent above average, pro- 
duction will be less in 1940 if yields are normal." 


Improved demand because of higher consumer income also was indicated. 


~ 


Increases in. 1940 over 1939 acreages are indicated in the late and 


intermediate States. In the second early and the early States some decrease 


in acreage is expected. 


A 3 percent decrease in acreage in 1940 is anticipated in the early 
States. With average yields, however, production in the early States in 


1940 should be materially less than in 1939, when yields were exceptionally 
high. 

In the second early States a decrease of 7 percent from the 1940 
acreage is anticipated, but a gain of 6 percent is expected in the inter- 


mediate States, and a gain of 7 percent in the late States. 
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ERRY PRODUCTION 
EXPECTED 


DURING NEXT 5 YEARS 

Cherry production in the United. States probably will continue to show 
a slight upward trend for the next five years, the Bureau of Agricu sural 
Economics indicated today in its annual report on the cherry outlook. Sweet: 
cherries will have a more marked rise than sour. 

In both cases little change in plantings is occurring, the rise in 
production being the result of increasing production from young trees. 

"With most of the principal market outlets now expanding at a rela- 
tively slow rate, no appreciable increase in prices to producers is to be 
expected other than may come from a general increase in consumer purchasing 
power," the report stated. 

Utilization of cherries has increased in most major outlets during 
recent years, but a slower rate of expansion is indicated for the future. 
The pack of canned red pitted cherries continues on an upward trend, with a 
heavy pack -- over 3 million cases -- in 1939, but little further exparsion 
is likely unless consumer demand improves. The pack of frozen cherries has 
trended upward during the last 7 years, and a further increase is indicated. 
The pack of canned sweet cherries, which has trended downward for over a 
decade, increased in 1938 and 1939 but the heavier pack in these years does 
not necessarily indicate a reversal of the past downward trend, the Bureau 
pointed out. Fresh shipments of sweet cherries have shown no marked trend 


either upward or downward in recent years. 
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DRIED PRUNE OUTLOOK INDICATES 
LOWER PRODUCTION, UNCERTAIN EXPORTS 


Production of dried prunes in the United States probably will show a 
moderate decline during the next few years, the Bureau of Agricultural Econ- 
omics indicated today in its annual report on the dried prune outlook. 

The indicated 1939 crop of 212,000 tons will be 90,000 tons smaller 
than the very large 1938 crop. However, over 60,000 tons of the 1938 crop 
were unharvested because of market conditions. 

"Low plantings for California dried prunes in recent years have caused 
the acreage of new plantings to fall below the acreage taken out of produc- 
tion," the report stated. The Bureau pointed out, however, that the present 
bearing acreage probably will continue to produce more prunes than can be 
moved at a price which will assure reasonable returns to growers. 

"The export demand for United States dried prunes is uncertain as a 
result of war conditions," the report said. "Large United States supplies 
and increased European consumption of dried fruits in recent years favor an 
increase in exports; on the other hand, a heavy European production of dried 
prunes, plus governmental control of prices and imports in certain countries 


may have a decidedly unfavorable effect." 
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Ae a Se aol DETR CONSUMER BUYING POWER 
MAY IMPROVE APPL OUTLOOK 

Large supplies of apples and a reduced export demand may be at least 
partly offset by better consumer buying power, the Bureau of Agricultural 
Economics indicated today in its report on the apple outlook for 1940. 

The program undertaken by apple erowers, aided by the Federal Surplus 
Commodities Corporation, to divert low zrade apples into by-product outlets 
will tend further to improve the situation, the Bureau said. 

Domestic. commercial apple supplies for the current season are expected 
to be about 22 percent larger than the supplies of last season, and 5 percent 
larger than the 1928-37 average. Supplies are relatively heavy in some of the ¥ 
important Central and Eastern States, including important export areas. The 
quantity of apples used for canning and drying is expected to be considerably 
larger in 1939 than it was in 1938, when about 10,300,000 bushels were canned 
and dried. 

Canada, with a preferential market in the United Kingdom, anticipates 
difficulty in moving a normal volume of fresh apples to overseas markets in 
1939-40. As a result, the Canadian Government now proposes to divert into 
canning and drying 5,000,000 bushels cr more of varieties and grades of apples 
normally exported. During the last several years Canada has canned and dried 
annually an average of only a little over 1,000,000 bushels of apples. 

Increased supplies of canned or dried apples in Canada will be a 
significant factor this season in the movement of United States canned and 
dried apples into export, the report stated. 

"From a long-time viewpoint, the number of apple trees of bearing 


age in the United States is expected to continue to decrease," the Bureau 
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ae 
BETTER CONSUMER BUYING POWER MAY IMPROVE 
APPLE OUTLOOK - Continued 
concluded, "and the production trend during the next 5 or 6 years is ex- 
pected to continue downward at a moderate rate with sreater reduction in the 
total crop than in the commercial crop. If plantings and replacements con- 
tinue to be as light as they have been during the last several years, 


production 10 or 15 years hence may be materially lower than it is now." 
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INOREASED TREE WUT PRODUCTION 
INDICATED FOR NEXT FIVE YEARS 

Combined production of walnuts, almonds, pecans, and filberts in the 
United States is expected to continue "moderately upward" during the next 
few vears, the Bureau of Agricultural Economics indicated today in its annual 
report on the tree nut outlook. 

The combined 1939 production of approximately 111,900 tons is 20 percent 
more than the 1938 cron and 18 nercent more than the average for the five years 
from 1933-37. 

fe 


Because of the expected increase in tree nut production little i: 


prices received by growers is believed to be likely in the next 


increase in 
few years. Foreign demand this year will be curtailed by the war, but a factor 


consumer 
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which might offset this i 
income. 
English walnut production continues upward, as does production of im-~ 
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proved (budded) varieties of pecans. The expected English walnut crop of 
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59,500 tons in 1939 is approximately 17 percent larger than in 1938, and t! 


percent larger than in 1938. 


pecan crop of about 10,700 tons is 22 x 
The production trend of seedling pecans appears to be stationary or 
slightly upward, although this year's crop of about 19,200 tons is 19 percent 
larger than that of last year. The trend in almond production, on the other 
hand, seems strongly upward, with a probable average annual production of 


18,000 tons in prospect for the next S-year period. 


iin pee production of filberts is a young and rapidly expanding 
indust ¥rom 60 tons in 1927, the first year officially reported, United 
ae ehodincdan has increased to an expected 3,500 tons in 1939. A crop 
as large as 5,000 tons is possible by 1945, the Bureau said. 
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Bi METS MOET RICOH PRODUCTION, BETTSR DEMAND 
FORECAST HOR TRUCK CROPS 
A record 1940 production of commercial truck crops for fresh-market 
shipment, together with an improvement in demand, was indicated today by the 
Bureau of Agricultural Economics in its annual outlook report on the major 
wruck crops. 

"The improvement in demand probably will result in slightly higher 
prices of these crops as a group and a larger total cash income to producers," 
the Bureau said. 

The total truck crop acreage probably will increase slightly, contin- 
uing the upward trend that has been in progress during the past 20 years. 

Snap beans, beets, cabbage, cantaloups, carrots, cauliflower, celery, 
cucumbers, eggplant, peppers, tomatoes, and watermelons are expected to show 
an increase in acreage in 1940 over that harvested in 1939. Decreases in 
the acresge of lima beans, lettuce, onions, and green peas were forecast. 

"Although the total acreage planted to fall truck crops is usually 
small relative to the total for the country as a whole, it is noteworthy 
that accordins to early October reports the fall plantings this season are 
increased 6 percent over 1939," the report said. 

Increases in the South for fall and early cabbage of 14 percent; 
cauliflower, 5 percent; kale, 27 percent; and green peppers, 20 percent, were 
indicated. Provisional figures show substantially increased fall tomato 
crops in Florida and Texas, a decrease of 10 percent in the fall snap bean 
acreage, and a’decrease of 3 percent in the fall celery acreage. Acreage of 


fall carrots, cucumbers, and spinach is the same as a year earlier. 
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BIGGER PRODUCTION, BETTER DEMAND 
FORECAST FOR TRUCK CROPS - Continued ~ 

Plantings of snap beans probably will be materially reduced this fall, 
but are expected to rise again in 1940, the Bureau reported, pointing out 
that "any material increase in acreage, coupled with possible better than 
average yields, might result in a crop so large that some of it could not be 
marketed." 

Prospects are for an increase of plantings and production of tomatoes 
for the fresh market in 1940. The acreage planted in 1940 probably will be 
increased from that harvested in 1939 in the fall, second early, and the 
Southern California late seasonal adioninos areas. In the other sections 
little change is expected. 

Production of onions in 1940 probably will be about 8 percent below 
production in 1939. The 1940 plantings of onions are expected to equal about 
the area harvested in 19389. Assuming "average yields and no change in acreage," 
the 8 percent decrease is forecast, since in 1929 there were exceptionally 
high yields in the late producing States. 

Sweetpotato acreage in 1940 probably will be decreased slightly from 
the 887,000 acres indicated for harvest in 1939. Watermelons in 1940 should 
exceed the short crop of 1939 by from 5 to 3O percent. An increase of total 
production of cabbage also was forecast. 

A 10 percent increase in 1940 celery production over 1939 with 
moderately greater returns to growers was indicated by the Bureau. Acreage 
of asparagus availabke for harvest in the 1940 season, for both market and 
"processing, probably will be about 6 percent greater than in 1939. 
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IMPROVED OUTLOOK INDICATED 
FOR CANNING CROPS IN 1940 

Total supplies of processed vegetables available for consumption during 
the 1939-40 season are considerably less than the unusually large supplies of 
the last two seasons, the Bureau of Agricultural Hconomics indicated today in 
its annual outlook report for canning crops. 

Production of 11 truck crops for manufacture in 1939 was about 23 per- 
cent below that of 1938. Because of the record carry-over of canned vege- 
tables at the beginning of the 1939-40 season, however, total supplies, though 
probably about 12 percent below the high level of 1938-39, exceed the recent 
five-year average consumption, the Bureau stated. 

Substantial increases in the acreages of most truck crops for manu- 
facture in 1940 will be required to cover average consumption requirements 
in 1940-41 and provide average carry-overs. 

With yields per acre and acreage abandonment about equal to the average 
of recent years, a planting of 325,000 acres of peas for canning and quick 
freezing will be needed in 1940, the Bureau stated. This would mean an 
acreage increase of 28 percent over the relatively small acreage in 1939, and 
would »nrovide for average consumer requirements of 20,000,000 cases in 
1940-41 and an average carry-over at the end of the season. 

A 1940 pack of about 7,600,000 cases of snap beans probably would be 
sufficient to meet average consumption requirements and bring the carry-over 
down to about average proportions, the Bureau stated. Such a pack probably 
could be obtained from about 80,000 tons. If yields and abandonment are near 
average, a planting of 58,100 acres in 1940, or 12 percent more than in 1939, 


would produce the required pack. 
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IMPROVED OUTLOOK INDICATED FOR CANNING CROPS IN 1940 - Continued 


To provide enough canned sweet corn to meet average consumption in 
1940-41 it will be necessary to plant approximately 362,0C0 acres of sweet 
corn for manufacture, or an increase of about 50 percent over the planting 


in 1939, the report said. 


With average yields, a planting of 466,000 acres of tomatoes for manu- 


facture in 1940 probably would provide for all normal requirements in the 


1940-41 marketing season. This acreage would be 28 percent more than the 


1939 planted acreage. Total supplies of canned tomatoes in 1939 are indicated 


to be slightly smaller than in 1938 and only slightly larger than average 
annual disappearance. 

Current wholesale prices on processed vegetables in general show 
appreciable improvement over those of a year ago, the Bureau reported, and 
it is probable that the contract prices received by growers for their 194 


acreage will be generally higher than in 1939. 
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OF FATS AND OLLS INDICLT DD 

Production of fats and oils from domestic ee at in 1940 is likely 
to be the larg st on record, the Bureau of Agricultural Economics indicated 
today in a report on the outlook for fats, oils, and oilseeds 

Increased production of lard, soybean oil, linseed oil, and grease 
will much more than offset decreased production of cottonseed oil. 

Stocks of fats and oils on July 1, 1939, were unusually large, the 
Bureau said. With record supplies of domestically produced fats, import re- 
quirements for vegetable oils and oilseeds are considerably less this year 
than those of a year earlier. 


mb 


"Despite large domestic supplies, domestic prices of edible fats and 


oils in 1940 are expected to be somewhat higher than in age " the repor 
added, "since both domestic and foreign demand probably will be strengthened 


as a result of increased industrial and war activities." 

Prices of practically all fats, oils, and cilcxeds, with the exception 
of flaxseed and the paint oils, were the lowest in August 1939 in more than 
five years. But with the outbreak of war in FBurope in September, prices ad- 
vanced fairly sharply. In late September and in October they dropped somewhat, 
but much of the advance was maintained. 

Domestic supplies of cottonseed for the 1959-40 marketing season are 
indicated to be slightly smaller than those of a year earlier and below aver- 
age. Although supplies of competing oils and feeds are large, the demand for 
cottonseed oil, hulls, and meal is expected to be sovawhat Baronger this 
season than last. And the demand for linters may be considerably stronger 


because of their usefulness for war purposes. 
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(RECORD DOMESTIC PRODUCTION OF FATS AND OILS INDICATED) 

With the continuation of the peanut-diversion program, returns per 
acre from the 1939 peanut crop will compare favorably with these from cotton 
and other competing crops, the Bureau said. The peanut crop in 1939 was 
slightly smaller than the record crop of 1938. At least 250,000,000 pounds 
of pneamuts should be pred leple for crushing in the 1939-40 season. 

Soybean pECouC rien for 1939 is the largest on record. Although large 
supplies of soybean and linseed meal will be available, the demand for high- 
protein feeds is expected to be stronger than a year earlier. The demand for 


soybean oil also should be stronger. Exports of soybeans in 1939-40 probably 


v2 


will be larger than in 1938-39. 

The. acreage of flax seeded in the United States in 1939 was the largest 
Since 1932, and a further expansion in domestic flax acreage seems probable 
for 1940. Present indications are that the flaxseed harvest in Argentina be- 
ginning in December 1939 will be ROueRAerEn OL areer than @ year earlier. ‘The 
Huropean demand for flaxseed is expected to be weaker in 1939-40 than a year 
earlier, the Bureau indicated, but demand in the United States probably will 
be well maintained. 


Continued difficulties in securing shipments of tung oil from China 
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because of military operations in that country will tend to support the de- 

mand for flaxseed and linseed oil in the United States. But with larger world 
supplies and a somewhat weaker world demand, flaxseed prices in 1940 may aver- 
age lower than in 1939 unless commodity prices generally score a sharp advance. 
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Sour Pune tow phe PRESENT ACREAGH HELD AMPLE 
FOR CLOVER AND ALFALFA SEED 

About 2,300,000 acres for the production of clover and alfalfa seed in 
1940 probably will be "fully ample" for the expected sowing requirements of 
1940-41, the Bureau of Agricultural Economics indicated today in its annuel 
report on the outlook for clover seed and alfalfa seed. This is approximately 
the acreage of clover and alfalfa harvested for seed in the United States in 
Ree 

Supplies of clover and alfalfa seed this fall are somewhat smallor than 
in the fall of 1938, but they are a little larger than usual. Prices of red 
and alsike clover seed are respectively about 10 and 40 percent higher than in 
1938 but abovt 25 and 15 percent lower than the 1933-37 average. Prices of 
alfalfa seed are slightly below last year's prices, but also slightly above 
average. Prices of sweetclover seed are about the same as a year earlier, but 
about 30 percent below average. 

though drought and grasshoppers did much damage in some sections, the 

condition of clover and alfalfa meadows generally appears to be fully average, 
the report stated. WNew spring seedings went through the spring and summer in 
fairly good shape. 

resent acreage appears to be adequate, the Bureau concluded, provided 
damage from winter killing is not severe and yield per acre in 1940 is about 
average. 
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